
ARLINGTON HEIGHTS POLICE PENSION FUND
ANNUAL REPORT TO THE VILLAGE BOARD
FOR THE 2010 LEVY (FY2012 BUDGET)
Source:  Actuarial Valuation as of May 1, 2010, Goldstein & Associates

Actuarial value of assets 75,274,881
Total actuarial liability ($102,820,670)
Unfunded actuarial liability* (27,545,789)
Funded ratio 73.21%
Annual actuarial requirement for FY2012 $4,038,000

Village contribution as percent of Police participant payroll 38.66%
Projected employee contributions $942,951
Employee contribution rate per State Statute 9.91%

Actuarial assumed investment return 7.50%
Actuarial actual investment return 0.90%
Assumed investment return for FY2010 $5,604,295
Actual Investment return for FY2010 9,851,291
Actuarial investment gain/(loss) smoothed over three years:  
     One-third of investment gain/(loss) for fiscal year 2010   $1,415,665
     One-third of investment gain/(loss) for fiscal year 2009  ($5,074,028)
     One-third of investment gain/(loss) for fiscal year 2008  ($1,313,424)

Total smoothed actuarial gain/(loss) ($4,971,787)

Number of active members contributing to the Police Pension Fund 111
Number of inactive members 5
Number of members receiving benefits 73
                                                                   55 retirement pensions $3,129,386
                                                                   13 survivor pensions 414,497
                                                                     5 disability pensions 183,421

*The unfunded actuarial liability represents the difference between the actuarial value of pension
fund assets less the actuarial liability.  To avoid unnecessary market fluctuations, actuarial assets
are determined by applying an assumed rate of investment return and smoothing the gains/(losses)
of the last three years.  The actuarial liability represents the present value of lifetime benefits earned
to date of all plan participants, including current Police Officers.  The unfunded actuarial liability is
amortized over the years remaining through 2033 when the pension fund is supposed to be 100%
funded as per State statutes.

To determine the annual required contribution or pension property tax amount for the Village, the
normal cost of the Police pension plan is added to the amortized value of the fund's unfunded liability.
Since the unfunded actuarial liability represents future benefits earned to date paid through 2033, the
projected liability is not shown in the Police Pension Fund's balance sheet, but is shown as required
supplementary information in the Village's Comprehensive Annual Financial Report.
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FNMA,Pass-Thru 8,019,074.31  

Cash Held by Custodian 2,285,935.62
FCBD, FHLB 2,431,847.33
Prudential-S & P 9,713,005.53
U.S. Treasury Bonds 5,767,613.90
FHLMC & Pass-Thru 5,465,988.08
International Fund 4,084,919.77
JP Morgan Real Estate 357,816.36
Large Cap Stock 14,588,332.68
GNMA Pass-Thru 205,637.62
Russell Mid Cap 2000 2,063,278.00
Illinois Funds 1,570,634.57
U.S. Treasury Notes 15,853,246.60
  
Total 72,407,330.37
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