
ARLINGTON HEIGHTS POLICE PENSION FUND
ANNUAL REPORT TO THE VILLAGE BOARD
FOR THE 2013 LEVY (FY2015 BUDGET)
Source:  Actuarial Valuation as of May 1, 2013, Goldstein & Associates

Actuarial value of assets 91,978,618
Total actuarial liability ($127,382,890)
Unfunded actuarial liability* (35,404,272)
Funded ratio 72.21%
Annual actuarial requirement for FY2015 $4,308,000

Village contribution as percent of Police participant payroll 41.94%
Projected employee contributions $997,673
Employee contribution rate per State Statute 9.91%

Actuarial assumed investment return 7.00%
Actuarial actual investment return 6.50%
Assumed investment return for FY2013 $6,003,699
Actual Investment return for FY2013 7,235,823
Actuarial investment gain/(loss) smoothed over three years:  
     One-third of investment gain/(loss) for fiscal year 2013  $   410,708
     One-third of investment gain/(loss) for fiscal year 2012  $(1,088,307)
     One-third of investment gain/(loss) for fiscal year 2011  $   270,443

Total smoothed actuarial gain/(loss) ($407,156)

Number of active members contributing to the Police Pension Fund 117
Number of inactive members 0
Number of members receiving benefits 80
                                                                   55 retirement pensions $3,549,902
                                                                   18 survivor pensions 660,775
                                                                     7 disability pensions 308,189

*The unfunded actuarial liability represents the difference between the actuarial value of pension
fund assets less the actuarial liability.  To avoid unnecessary market fluctuations, actuarial assets
are determined by applying an assumed rate of investment return and smoothing the gains/(losses)
of the last three years.  The actuarial liability represents the present value of lifetime benefits earned
to date of all plan participants, including current Police Officers.  The unfunded actuarial liability is
amortized over the years remaining through 2040.

To determine the annual required contribution or pension property tax amount for the Village, the
normal cost of the Police pension plan is added to the amortized value of the fund's unfunded liability.
Since the unfunded actuarial liability represents future benefits earned to date paid through 2040, the
projected liability is not shown in the Police Pension Fund's balance sheet, but is shown as required
supplementary information in the Village's Comprehensive Annual Financial Report.





FNMA,Pass-Thru 10,499,575.04  

Cash Held by Custodian 1,505,181.99
FCBD, FHLB 3,209,849.95
Prudential-S & P 15,569,999.94
U.S. Treasury Bonds 8,983,846.20
FHLMC & Pass-Thru 5,723,895.43
International Fund 5,085,171.84
JP Morgan Real Estate 550,821.58
Large Cap Stock 17,839,198.09
GNMA Pass-Thru 80,648.90
Small Cap Stock 4,422,617.55
Illinois Funds 3,731,432.38
U.S. Treasury Notes 14,834,117.50
  
Total 92,036,356.39
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