ARLINGTON HEIGHTS POLICE PENSION FUND
ANNUAL REPORT TO THE VILLAGE BOARD
FOR THE 2009 LEVY (FY2011 BUDGET)

Source: Actuarial Valuation as of May 1, 2009, Goldstein & Associates

Actuarial value of assets 74,802,592
Total actuarial liability ($92,005,341)
Unfunded actuarial liability* (17,202,749)
Funded ratio 81.30%
Annual actuarial requirement for FY2011 $3,378,000
Village contribution as percent of Police participant payroll 30.47%
Projected employee coniributions $935,138
Employee contribution rate per State Statute 9.91%
Actuarial assumed investment retum 7.50%
Actuarial actual investment return -0.50%
Assumed investment return for FY2009 $5,628,843
Actual Investment return for FY2009 (9,593,242)

Actuarial investment gain/(loss) smoothed over three years:
One-third of investment gain/(loss) for fiscal year 2009 ($5,074,028)
One-third of investment gain/(loss) for fiscal year 2008 ($1,313,424)
One-third of investment gain/(loss) for fiscal year 2007 § 392,198
Total smoothed actuarial gain/(foss)  ($5,995,254)

Number of active members contributing to the Police Pension Fund 114
Number of inactive members 5
Number of members receiving benefits 70
52 retirement pensions $2,814,386

13 survivor pensions 414,497

5 disability pensions 182,895

*The unfunded actuarial liability represents the difference between the actuarial value of pension
fund assets less the actuarial liability. To avoid unnecessary market fluctuations, actuarial assets
are determined by applying an assumed rate of investment return and smoothing the gains/(losses)
of the last three years. The actuarial liability represents the present value of lifetime benefits earned
to date of all plan participants, including current Police Officers. The unfunded actuarial liability is
amortized over the years remaining through 2033 when the pension fund is supposed to be 100%
funded as per State statutes.

To determine the annual required contribution or pension property tax amount for the Village, the
normal cost of the Police pension plan is added to the amortized value of the fund's unfunded liability.
Since the unfunded actuarial liability represents future benefits earned to date paid through 2033, the
projected liability is not shown in the Police Pension Fund's balance sheet, but is shown as required
supplementary information in the Village's Comprehensive Annual Financial Report. '



Police Pension Fund Report (page 2)

The investment policy of the Police Pension Fund is established in accordance with lllinois State
Statutes, 40 ILCS 5/1-113.2-.4, and is available upon request. The attached pie chart depicts the
fund's assets as of April 30, 2009, the most recent audited fiscal year-end.

CERTIFICATION:
I, Poivhbes)  Wihedil_ . President of the Pclice Pension Board,

Village of Arfington Heights, lIIinoiS, do hereby certify that this document is a true and correct copy of:
"Required Reporting to Municipality By Pension Board” as outlined in 40 ILCS 5/4-134.

- oyl
Witness my hand this V8= day pf OU@BgR. 2009,

, President

Arlington Héights Police Pension Board

fin2faudit/2009 Levy Police Pension Report
10/31/2009



Police Pension Fund
Open Investments (Market Value)
Period Ending April 30, 2009
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FNMA,Pass-Thru 8,619,738.79
Cash Held by Custodian 2,066,266.98
FCBD, FHLB 2,342,389.74
Prudential-S & P 5,783,530.21
U.S. Treasury Bonds 8,878,670.47
FHLMC & Pass-Thru 5,106,517.97
International Fund 3,051,054.24
JP Morgan Real Estate 205,826.17
Large Cap Stock 9,939,032.67
GNMA Pass-Thru 251,282.30
Small Cap Stock 1,541,810.82
lllinois Funds 1,566,619.54
U.S. Treasury Notes 13,002,965.60

Total 62,355,705.50



